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NONPRICE FACTORS 
AFFECTING TRADE 

In Chapter 12, we described a variety of practices by which the prices 
that would result from the free and unhindered working of the marketing 
system may be modified. In addition, there are a variety of nonprice 
actions that may also influence the behavior of market prices and the 
character of interregional product flows. Some of them have the effect of 
accelerating change, but others retard change. Some serve to stabilize 
market prices, but others cause modification of product flows. In this 
chapter, we enumerate briefly some of these factors and provide several 
examples to indicate how selected models might be used in analyzing the 
effect of these forces on market prices and trade. 

13.1 TYPES OF INTERVENTION 

Situations may arise in which market price does not provide a sufficient 
incentive to bring about change at the socially desired rate. Some of these 
situations were mentioned early in this book. For example, bounties were 
paid to southern colonists for the production of indigo and naval stores by 
the British government. After the establishment of the Nation, free land 
was provided to encourage settlement of newly acquired territories. 
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260 DIMENSIONS OF MARKET PRICE 

Railroad companies were provided public lands to stimulate the extension 
of these critical ties with distant parts of the nation. Educational grants 
were extended to local governments to guarantee a minimum level of 
learning and technical skills, first at elementary and secondary levels and 
later through land-grant college legislation. 

In other situations, efforts have been made to retard the rate at which 
change would otherwise occur. Early among them were the navigation 
acts, which were intended to slow the rate of expansion of the colonial 
shipping industry. Duties were imposed on certain classes of goods, and 
tariffs were levied on others. More direct efforts to retard change include 
the 17th-century nightriders of the Tidewater tobacco section and, more 
recently in the 20th century, civil unrest in the Kentucky and Tennessee 
burley tobacco areas. The range wars that were engaged in by cattlemen, 
sheepherders, and farmers in the West were clearly designed to modify 
changes being brought about through free market prices. 

The efforts to stabilize market price have been widespread. They have 
included state and federal milk-control legislation, national price support 
and subsidy programs for a variety of agricultural products, and direct 
price control during World War II. Direct efforts have also been em
ployed to regularize products flows. Market quotas clearly accomplish 
this, as do the market order and agreement programs for a variety of 
vegetables and fruits operating under both state and federal legislation. 

Space limitations make it impossible for us to cover fully a represen
tative sample of these types of market intervention. Our purpose, however, 
is to encourage the exploration of these lines of inquiry and to suggest that 
the perfect market model, having form, time, and space dimensions, may 
be a useful device by which the effects of this intervention may be better 
understood. 

13.2 THE PINK MILK CAPER1 

The laws of the state of Rhode Island give full power to the state's 
Department of Agriculture and Conservation to inspect and to register 
milk producers who make direct shipments of milk to local distributors. 
These registrations are renewable annually but, once granted, are 
normally revoked only for failure to meet the state farm inspection stan
dards. In addition to registration, the so-called "Can Act," which was 
enacted in 1932, required milk from registered farms to be delivered to 

'This section draws heavily on State Control of the Rhode Island Milk Market, A. L. 
Domike, Jr., Agricultural Experiment Station Bulletin 345, University of Rhode Island, 
Kingston, J une 195 9. Title credit also goes to Professor Domike. 
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plants for bottling and sale in Rhode Island in containers approved by the 
department. This law was viewed both as a health precaution and as a 
legal restraint on dealers' supply sources. 

The power of the department to exclude producers from registration 
has aroused considerable legal dispute from time to time. Local producer 
organizations generally favored the restriction of registration to producers 
within and immediately surrounding the state, in the belief that the state's 
controls were more effective and viable when distributors were permitted 
to purchase their "balancing supply" from unregulated sources. Distri
butors who have been fully subject to the state supply and price regula
tions supported this position. Both unregistered producers desiring entry 
to the Rhode Island market and some distributors who were subject to 
pricing orders in other markets opposed restrictive licensing. 

To enforce the registration and container laws, the department was 
empowered to color nonconforming supplies "by the use of vegetable 
coloring matter." This penalty was used once in 1937. On that occasion 
milk shipped in from an unlicensed source in Vermont was dyed with a 
pink vegetable coloring matter. Clearly unsuitable for sale for human con
sumption, the milk was disposed of to a local hog producer at a very 
modest price. It is said that this gentleman repeatedly requested similar 
supplies from the Director of Agriculture on the grounds that it was an 
excellent pig feed. However, the state courts permanently enjoined the 
use of this device to protect a local market. 

The coloring penalty grew out of the department's efforts to restrict 
producer licensing to the immediately surrounding milkshed. Some 
Vermont producers had been registered in Rhode Island until 1937, but 
nearby registered supplies were more than adequate to meet the needs of 
Rhode Island distributors. A reduction in registrations was brought about, 
in spite of the court case, and the present boundaries to the milkshed were 
established. In 1941, under the pressure of growing milk demands, the 
Agriculture Department sought to reextend registrations to northern 
New England. In a court suit the local producer cooperative successfully 
fought the milkshed expansion as a violation of the Can Act. Thereafter, 
as supply needs of local distributors expanded during the war and postwar 
years, they were met with "permit" milk. 

The expansion of milk production in the early 1950's was sufficiently 
rapid for local producers' cooperatives to request further restriction of 
"outside" supplies. Shortly after the new licensing restrictions were 
instituted, General Ice Cream Corporation, a Boston dealer with sales in 
Rhode Island, sought reinspection for all producers supplying its plant. 
The Agriculture Department withheld inspections on the basis that the 
producers were using bulk tanks, and these tanks had not been approved 
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under the Can Act. The dealer gained a court injunction shortly afterward 
that compelled the state to register the producers. 

This case cast doubt on the state's discretionary power in limiting 
producers' registrations, and it broke down restrictions on the use of bulk-
tank storage and pickup of milk in the milkshed. Before 1955, the 
Agriculture Department had banned bulk pickup under the Can Act 
provisions, although exceptions were granted for unregistered supplies. 
The court ruling led to the rapid introduction of bulk tanks in the milkshed 
and permitted some distributors to expand direct bulk pickup from 
unregistered farms. 

13.3 THE WORLD SUGAR MARKET 

The usefulness of point trading models for gaining an understanding of 
price equilibrium in spatially separated markets was described in Chapter 
5. Here, we show how that model may be employed to analyze the effects 
of barriers to trade as they are found in the world sugar market. 

We can take exports and imports as given, estimate transfer costs and 
then compare actual flows with the ones that minimize total transfer 
costs. Bates and Schmitz calculate total costs for world sugar shipments 
at $89.0 million and $107.4 million in 1959 and 1963, respectively, for 
actual flows as compared with $65.5 million and $73.5 million with least-
cost allocations. Actual costs are 136 and 146 percent of the least allo
cation, suggesting a substantial departure from a free market model 
(Table 13.1). This is further supported by a comparison of actual and 
calculated shadow prices for selected importing points (Table 13.2). Not 
only is the least-cost price surface much flatter than the actual price 
surface, as might be expected since other costs incurred in the movement 
of sugar that might vary with length of haul have not been included, but 
nearby markets such as New York and Montreal reflect substantial price 
differences ($ 126.51 versus $85.42). 

Some of the reasons for these divergencies are not difficult to find.2 

The international sugar market can be divided into two parts, free and 
nonfree. "Free market" trade consists of all sugar trade except the fol
lowing flows, which are defined as "nonfree market." 

1. The internal movements between overseas territories and their 
mother countries (with the exception of the ones between the United 
Kingdom and her dependencies). 

2. The exports of foreign countries to the United States. 
3. The exports of Czechoslovakia, Hungary.and Poland to the U.S.S.R. 

'Ibid., pp. 5-7. 
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TABLE 13.1 Shipping Costs with Optimal Allocations of World 
Sugar Supply and Comparison with Actual Costs 1959 and 1963 

Purchasing 
Region 

United States 
Commonwealth Sugar 

Agreement countries 
France 
Portugal 
Residual 

Shipping Cost with 
Optimal Allocation 

(Million 

1959 

23.8 

15.2 
2.7 
0.7 

23.1 

Dollars) 

1963 

26.4 

14.7 
1.0 
0.8 

30.6 

Actual Cost as Percent 
of Optimum 

1959 

120 

152 
230 
136 
131 

1963 

122 

175 
424 
142 
144 

World total 65.5 73.5 136 146 

Source. Bates and Schmitz, 1969, A Spatial Equilibrium Analysis of 
the World Sugar Economy, Gianinni Foundation Monograph No. 23, 
University of California, Berkeley, Tables I3and 14,p.21. 

TABLE 13.2 Comparison of Actual and Shadow Prices of 
Sugar at Selected Destinations, 1959 

Destination 

Bordeaux, France 
New York, United States 
Lisbon, Portugal 
Antwerp, Belgium 
Montreal, Canada 
Wellington, New Zealand 

Price of Sugar (Dollars pel 

Actual 

128.32 
126.51 
103.27 
86.97 
85.42 
72.61 

Shadow Price 

99.56 
97.97 
99.34 
99.67 
98.16 
95.48 

-Metric Ton) 

Difference 

+ 28.76 
+ 28.54 

+ 3.93 
-12.70 
- 12.74 
-22.87 

Source. Bates and Schmitz, op. cit.. Table 12, p. 20. 
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Nonfree market trade from 1954 to 1962 averaged about 7 million 
metric tons, or about 38.9 percent of the total world exports, but declined 
relatively, dropping from 43.2 percent of the total world exports in 1954 
to 31.4 percent in 1961. Exports under internal movements averaged 2.7 
million metric tons from 1954 to 1962, dropping from 18.4 to 13.5 percent 
of world trade during this period. The movements between the United 
States offshore areas and the United States mainland were far and away 
the most important of all internal movements, accounting for 65.2 percent 
of the total. Second in importance was trade within the French Community 
at 27.9 percent, and third was that trade between Portuguese overseas 
provinces to Portugal, at 5 percent. 

In the period 1954 to 1962, the free-market trade averaged 10.9 
million metric tons, or 61.1 percent of total world trade. By definition, all 
trade between dependent territories and the countries of the British Com
monwealth is part of the free market. However, a rather large part of this 
trade is subject to regulation under the Commonwealth Sugar Agreement 
and, as such, is subject to special conditions. Exports under this agree
ment, in the period 1954 to 1962, averaged 12.9 percent of world exports. 
The balance of free-market trade constitutes a "residual" free-trade 
market; the residual market share in total world exports was 42.3 percent 
in 1954 and 54.1 percent in 1962, averaging 48.2 percent over the period. 

From 1954 to 1961 the free-market trade was regulated by the 1953 
and 1958 International Sugar Agreements, although trade outside the free 
market was not subject to the provisions of these agreements. Aside from 
the United States market, the markets of the French Community and of 
Portugal are the only ones of those excluded from the provisions of the 
International Sugar Agreements that are comprehensively regulated. 

The highlights of the present United States sugar policy are sketched 
by Bates and Schmitz.3 The following provisions of a 1965 bill to amend 
and to extend the provisions of the Sugar Act of 1948, as amended, are of 
particular interest. 

1. The Sugar Act is extended for five years to December 31, 1971. 
2. The mainland beet-sugar quota was increased by 375,000 short 

tons, and the mainland cane-sugar quota by 205,000 short tons. The 
domestic sugar-producing areas now have the following quotas as com
pared with the 1962 amendments. 

•'Ibid., pp. 31-32. 
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Area 

United States 
Domestic beet 
Mainland cane 

Hawaiian Islands 
Puerto Rico 
Virgin Islands 

sugar 
sugar 

1962 
Amendment 

1965 
Amendment 

(Thousand short tons) 

2650 
895 

1110 
1140 

15 

5810 

3025 
1100 
1110 
1140 

15 

6390 

To or from the above total of 6,390,000 short tons, raw value, there will 
be added or subtracted, as the case may be, a quantity equal to 65 percent 
of the amount by which the Secretary of Agriculture's determination of 
requirements of consumers for the calendar year exceeds 10,400,000 
short tons or is less than 9,700,000 short tons, raw value. This amount 
will be apportioned between the domestic beet area and the mainland 
cane area. 

3. A quota will be given to the Philippines in the amount of 1,050,000 
short tons, raw value, plus 10.86 percent of the amount, not exceeding 
700,000 short tons, raw value, by which the Secretary's determination of 
requirements for consumption for the calendar year exceeds 9,700,000 
short tons, raw value. 

4. The Cuban share of 50 percent was prorated to the various foreign 
countries listed, in accordance with their basic quotas, until such time as 
Cuba's quota is restored following its return to the free world, except that 
the portion of the Cuban share arising from consumption requirements in 
excess of 10 million short tons, raw value, will be prorated only to coun
tries that are members of the Organization of American States. 

5. Assigned to the Philippines was a share amounting to 47.22 percent 
of all deficits under the above quotas, beginning in 1966, except that a 
deficit of a country that is a member of the Central American Common 
Market will first be allocated to other member countries. The remainder 
of deficits arising in a domestic area or any Western Hemisphere country 
will be prorated to other Western Hemisphere countries. The remainder 
of deficits arising elsewhere will be prorated to other non-Western Hemi
sphere countries. Special consideration will be given to the countries that 
purchase United States agricultural commodities. 
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Space does not permit a full review here of how these constraints will 
affect world sugar prices and trade flows, but the reader will find the 
Bates-Schmitz study of considerable interest. Suffice it to say that the 
perfect market model falls considerably short of providing a true represen
tation of the world sugar trade, but it can provide a framework around 
which the details of this market can be assembled and analyzed. 

13.4 NORTHEAST MILKSHEDS AND THE CANADIAN BORDER4 

Some empirical situations are better understood by using a spatially dis
persed production model like that outlined in Chapter 7. Our example is 
drawn from a study of the effects of the virtual exclusion of Canadian 
fluid milk and cream supplies from consumer centers in the northeastern 
part of the United States. 

In the period immediately following World War II, Bredo and Rojko 
found that Boston would be affected more than any other Northeast 
market by the entry of Canadian supplies, but that New York milk and 
cream prices were not measurably affected. Exclusion of the nearby 
Canadian dairying area was responsible for an uneconomical extension of 
the Boston milk supply area along the Rutland line into the New York 
counties adjacent to Canada. Without entry of Canadian supplies, the 
Boston market reached out for milk 350 miles, almost to the western 
border of Franklin County, Maine, a distance of 370 miles from Boston. 
The introduction of Canadian supplies would have brought about a 
contraction of 40 miles, bringing the Boston milk zone on the west to 
Clinton County in New York State and to Brownville, Maine on the 
Bangor and Aroostook Railroad (Table 13.3). 

Opening the border would also have brought about a decline in the 
Boston milk price of 2 cents, or 7 cents under New York City. This 
causes an equivalent reduction of the price in all the New England 
secondary markets except Connecticut. At the peak of the 1947 fall 
season, savings arising from unhindered entry of milk to these New 
England markets would have amounted to $1146 per day. By this re
allocation, the Boston cream supply area in Franklin and St. Lawrence 
counties in upstate New York would extend into Canada, both into the 
counties across the St. Lawrence River and also into the eastern townships 
of Quebec (see Figure 13.1). 

4This section draws heavily on William Bredo and Anthony S. Rojko, Prices and 
Milksheds of Northeastern Markets, Massachusetts Experiment Station Bulletin 470, 
Amherst, August 1952. 
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TABLE 13.3 Effect of Free Entry of Canadian Fluid Milk and 
Cream on Boston Prices Relative to New York City and on Market 
Boundaries 

N 
Item 

Relative prices 
(cents per hundred
weight) 
Fluid milk 
Cream-powder 

Distance to product 
boundary (miles) 
Fluid milk: truck. 

rail 
Cream-powder: 

rail 

lew York 
City 

Market 

114.0 
41.6 

350 
380 

908 

Boston Market 

Canadian Milk 
and Cream 
Excluded 

109.0 
42.6 

290 
350 

1015 

Free Entry 
from Canada 

107.0 
42.6 

270 
310 

1015 

Source. W. Bredo and A. S. Rojko, Prices and Milksheds of 
Northeastern Markets. Northeastern Regional Publication No. 9, 
University of Massachusetts Agricultural Experiment Station 
Bulletin No. 470, Amherst. Table 19, p. 54 and Table 24, p. 69. 

Large supplies of milk were available in this area for use in the 
form of cream which, otherwise, would be diverted into the manufacture 
of butter, cheese, evaporated milk, and other milk products. If permitted 
unhindered entry into the United States in the form of cream, milk manu
factured in Quebec and Ontario was of sufficient volume to meet the total 
demand of the Northeast. It was estimated that Northeast markets could 
obtain a supply-consumption equilibrium for cream by absorbing the 
"surplus" supplies available in an area extending from St. Thomas and 
London, Ontario in the western part of the Niagara Peninsula to the 
eastern townships of Quebec. If the Philadelphia market were to reach 
into the Niagara Peninsula instead of to Chicago, the costs of inshipping 
cream could be reduced by 4 cents per hundredweight. It is not un
reasonable to suggest that the whole cream and milk price structure of 
the Northeast was at least 4 cents per hundredweight higher than it would 
otherwise have been as a result of the virtual exclusion of Canadian 
cream. Based on cream consumption alone, the saving for the region 
would have been about $4090 per day in the period of lowest production. 
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A. Imports of Canadian milk and cream prohibited 

E BALTIMORE 
t WASHINGTON 
S NORFOLK 
H RICHMOND 

B. Free entry of Canadian milk and cream 

FIGURE 13.1 The effect of prohibition of the Canadian fluid milk and cream imports 
on the Northeast milksheds. (Source. W. Bredo and A. S. Rojko, Prices and Milksheds of 
Northeastern Markets, Agricultural Experiment Station Bulletin 470, University of 
Massachusetts, Amherst, 1952. Based on supply-consumption relationships of Novem
ber-December, 1947.) 

This example illustrates how a spatially-dispersed production model 
can be used to measure the effects of a variety of market-exclusion 
practices. It shows clearly how these practices can influence the site-price 
surface, can modify product flows, and can raise the cost of supplying 
consumer centers with specified quantities of closely related products. 

13.5 FRESH VEGETABLES IN MIDWINTER 

The effect of tariffs on prices and trade can be illustrated by considering 
the midwinter supply of fresh vegetables in the United States. Few 
regions in the country have a good climate for winter vegetable produc
tion, as Figure 13.2 indicates. Only in the lower Rio Grande River valley 
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and in southern Florida does the last winter frost in less than half the 
years occur earlier than February I. However, fresh vegetables can be 
produced during the winter months in some areas of the Caribbean and 
in parts of Mexico. However, this production is subject to United States 
import duties, as is shown for the selected crops in Table 13.4. The United 
States tariff schedules for these crops are arranged so that the amount of 
the duty varies with the season of the year. For example, tomatoes 
entering the United States between March 1 and July 14 or between 

TABLE 13.4 United States Import Duties on Selected Crops 1969 

Duty in Cents 
Crop and Ti me Period per Pound 

Cucumbers 
If entered during the period from December I in any year to 
the last day of the following February, inclusive. 2.2 
If entered during the period from March 1 to June 30, 
inclusive, or the period from September I to November 30, 
inclusive, in any year. 3.0 
If entered during the period from July 1 to August 3 1, 
inclusive, in any year. 1.5 

Eggplant 
If entered during the period from April 1 to November 30, 
inclusive, in any year. | .5 
Other. I 1 

Peppers 2.5 
Strawberries 

If entered during the period from June 15 to September 15, 
inclusive, in any year. 0.4 
If entered at any other time. 0.75 

Tomatoes 
If entered during the period from March 1 to July 15, 
inclusive, or the period from September 1 to November 14, 
inclusive, in any year. 2.1 
If entered during the period from July 15 to August 31, 
inclusive, in any year. 1.5 
If entered during the period from November 15, in any year, to 
the last day of the following February, inclusive. 1.5 

Source. Tariff Schedules of the United States Annotated (1969), U.S. Tariff 
Commission. TC Pub. 272. Reproduced in Supplying U.S. Markets with Fresh 
Winter Produce. Agricultural Economic Report No. 154 United States Economic 
Research Service, Washington (April 1969), Table 3, p. 13. 
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September I and November 14 are subject to a 2.1 cent per pound duty, 
although tomatoes imported during other periods of the year are subject 
to a 1.5 cent per pound duty. 

The effect of United States import duties and other costs associated 
with importing vine-ripe tomatoes from Mexico is summarized in Table 
13.5. A comparison of south Florida and northwest Mexico reveals that 
the total production and harvesting costs are far lower in Mexico ($0.49) 
than in south Florida ($1.31). Mexican packing and selling costs are 

TABLE 13.5 Production and Marketing Costs for Vine-Ripe Tomatoes, 
South Florida and Northwest Mexico, 1967-1968 Season 

Item 

Production Area (Dollars per 
20 Pound Lug) 

South 
Florida 

0.84 
0.47 
1.31 

0.82 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.82 

0.45 
0.50 
0.80 

2.58 
2.63 
2.93 

Northwest 
Mexico 

0.31 
0.18 
0.49 

0.44 

0.02 
0.39 
0.02 
0.07 
0.30 
0.02 
0.20 
1.46 

0.93 
0.61 
0.39 

2.88 
2.56 
2.34 

Preharvest cost 
Harvesting cost 

Total production and harvesting cost 

Packing and selling cost 
Mexican export cost to Nogales, Arizona: 

Union and association dues 
United States import duty 
United States customs and other services 
Mexican taxes, duties, and services 
Freight and related costs 
Labor, materials, and miscellaneous expenses 
Sales commission and promotion 
Total marketing costs 

Delivery cost to: 
New York 
Chicago 
San Francisco 

Total costs delivered to: 
New York 
Chicago 
San Francisco 

Source. Compiled from Supplying U.S. Markets with Fresh Winter Produce. 
Ibid. Table 38, p. 82; Table 40, p. 84; Table 61, p. 107; and Table 67, p. 111. 
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roughly one-half the Florida level, but when exports costs are added, 
including the United States import duty of $0.39 per 20 pound lug, we 
find that marketing costs total $0.82 in south Florida and $1.46 in north
west Mexico. By using Nogales, Arizona as the import point, we add 
delivery costs to New York, Chicago, and San Francisco to arrive at a 
total delivered cost in these three cities. In New York City, the total 
costs for Mexican tomatoes exceed costs for Florida tomatoes by $0.30, 
but are $0.07 below Florida in Chicago and $0.59 below Florida in San 
Francisco. 

The relative shares of Florida and Mexico tomato shipments in 
selected cities in the United States in 1967 are shown in Figure 13.3. 
In view of our findings above, we would expect that the Mexican supplies 
would dominate in western markets and that the Florida supplies would 
dominate along the east coast. This is, in fact, what occurs. However, 
notice that, although Buffalo obtains 90 percent of its supplies from 
Florida, Toronto and Montreal purchase about equal quantities from 
Mexico and from Florida, reflecting certain differences in the United 
States and the Canadian import duty structures. In the absence of a $0.39 
import duty from Mexico, supplies from that country could sell at a lower 
price than Florida supplies in every major United States city. Clearly, 
the importance of import duties varies from one commodity to another 
and from one season to another, making generalizations hazardous. 
However, the general impact of import duties on product prices and flows 
are illustrated by the vine-ripe tomato case. 

13.6 ADMINISTERED PRICING 

An almost unlimited number of examples might be cited to show the 
effect of administered pricing in one form or another on the prices of 
agricultural commodities. Similarly, a wide variety of examples might 
be provided concerning the ubiquitous nature of government intervention 
in the free flow of many commodities from region to region and from 
country to country with the corresponding impact on prices and the 
distribution of revenues among landowners, operators, and laborers. 
One of these examples deals with the effects of the federal government 
support of the price of flue-cured tobacco. 

The price of flue-cured tobacco sold by United States farmers is 
supported through purchases by the Agricultural Stabilization and 
Conservation Service of the United States Department of Agriculture. 
Since the quantity of tobacco that would be produced at support prices far 
exceeds the quantity that can be marketed at these prices, it is necessary 
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to limit the amount of tobacco that is produced. This is done through 
acreage allotments and through marketing quotas on individual farming 
units. 

The average flue-cured tobacco acreage allotment is about three 
acres. There are important economies of size in tobacco production, and 
many farmers rent an additional allotment from other farmers. For 
sometime it was required that a tobacco allotment rented in this way be 
used on the farm where the allotment rests. However, in 1962 the trans
fer of tobacco allotments among farms within a given county was first 
allowed. By 1966, one out of every four owners of a flue-cured tobacco 
allotment transferred some or all of their allotment to other producers in 
their county. The proportion of allotments rented out in this way varied 
from 20 percent in the Carolinas to more than 40 percent in Florida. 

The value of tobacco allotments can be approximated by comparing 
the annual rent paid for these allotments with the average price received 
by growers for their tobacco. The dollar value of these allotments ranged 
from 14.5 cents in Virginia and North Carolina to more than 18.5 cents 
in Georgia (Table 13.6). When expressed in terms of the average price 
received, the rent varied between 23 percent in Virginia to 28 percent in 
South Carolina and Georgia. In addition to providing information con
cerning the value of these restrictions on output, these data suggest the 
pressure for the movement of tobacco allotments toward South Carolina, 

TABLE 13.6 Average Rent Paid for Flue-Cured Tobacco Allotments Trans
ferred by Owners to Other Producers 1966 

Rent per Pound Rent as Percent 
of Marketing of Average Price 

Production Belt Quota (Cents per Received 
Pound) (Percent) 

Old Belt, Virginia and North Carolina 
Type 11 a 

Middle Belt, North Carolina Type 1 \b 
Eastern North Carolina Type 12 
South Carolina and border North Carolina 

Type 13 
Georgia, Florida and Alabama Type 14 
All belts 

14.5 
14.5 
17.7 

18.5 
17.6 
17.0 

22.6 
23.1 
28.3 

28.3 
26.6 
26.6 

Source. Dale M. Hoover, Lease and transfer of flue-cured tobacco marketing 
quota among farms, North Carolina State University, Raleigh. Economics 
Information Report No. 6 (December 1967), Table 1, p. 8, and Table 2, p. 17. 
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Georgia, and Florida relative to Virginia and North Carolina. If trans
fer restrictions are removed so as to allow unlimited transfer among farms 
and across county lines, the total value and importance of these allotment 
leases can be expected to increase substantially. 
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